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Independent auditor’s report 

To the Trustees of National Education Collaboration Trust 

Our opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
National Education Collaboration Trust (the Trust) as at 31 December 2022, and its financial 
performance and cash flows for the year then ended in accordance with International Financial 
Reporting Standards. 

What we have audited 

National Education Collaboration Trust’s financial statements set out on pages 15 to 49 comprise: 

 the statement of financial position as at 31 December 2022;

 the statement of comprehensive income for the year then ended;

 the statement of changes in equity for the year then ended;

 the statement of cash flows for the year then ended; and

 the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Independence 

We are independent of the Trust in accordance with the Independent Regulatory Board for Auditors’ 
Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence 
requirements applicable to performing audits of financial statements in South Africa. We have fulfilled 
our other ethical responsibilities in accordance with the IRBA Code and in accordance with other 
ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with 
the corresponding sections of the International Ethics Standards Board for Accountants’ International 
Code of Ethics for Professional Accountants (including International Independence Standards). 
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Other information 

The trustees are responsible for the other information. The other information comprises the information 
included in the document titled “National Education Collaboration Trust Audited Annual Financial 
Statements for the year ended 31 December 2022”. The other information does not include the 
financial statements and our auditor’s report thereon.  

Our opinion on the financial statements does not cover the other information and we do not express an 
audit opinion or any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the trustees for the financial statements 

The trustees are responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards and for such internal control as the 
trustees determine is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  

In preparing the financial statements, the trustees are responsible for assessing the Trust’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the trustees either intend to liquidate the Trust or to cease 
operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
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not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the trustees.

 Conclude on the appropriateness of the trustees’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Trust’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Trust to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the trustees regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

PricewaterhouseCoopers Inc.  
Director: R Ramdhany 
Registered Auditor  
Johannesburg, South Africa 
30 May 2023  
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 ASSETS 2022 2021
Notes R R

Non-Current Assets 4,287,758         6,360,393         
Property, plant & equipment 2 1,712,865         2,399,943         
Right-of-use assets 3 2,528,528         3,898,678         
Intangible assets 4 46,366              61,772              

Current Assets 254,352,678     297,287,183     
Trade and other receivables 5 15,837,424       49,807,661       
Cash and cash equivalents 6 238,515,254     247,479,523     

Total assets 258,640,437     303,647,577     

 FUNDS AND LIABILITIES 

Funds 111,913,693     141,315,845     
 Accumulated Funds 111,913,693     141,315,845     

Non-Current Liabilities 1,403,462         2,565,948         
Lease liability 7 1,403,462         2,565,948         

Current Liabilities 145,323,282     159,765,783     
Deferred Income 8 81,841,414       116,815,709     
Lease liability 7 1,313,248         1,439,343         
Trade payables and accruals 9 51,376,486       38,520,712       
Other payables 10 9,583,329         1,854,968         
Provisions 11 1,208,805         1,135,051         

Total funds and liabilities 258,640,437     303,647,577     
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  2022   2021

R R
INCOME Notes 466,971,246     433,965,214 
Government grants & SETAs 12 408,150,978     351,602,130 
Private Sector donations 13 50,783,806       72,447,815   
Foundations and Trusts donations -                   395,857       
Other income 14 8,036,462         9,519,412    
EXPENDITURE 505,528,260     375,624,660 
Programme expenses 15 163,177,155     92,346,537   
Special projects 15 &16 324,694,056     265,450,734 
Administration expenses 15 17,657,049       17,827,389   
OPERATING SURPLUS/(DEFICIT) (38,557,014)     58,340,554   
NET FINANCE CHARGES 9,154,863         5,468,922    
Finance income 17 9,414,006         5,622,629    
Finance charges 18 (259,143)         (153,707)     
SURPLUS/(DEFICIT) FOR THE YEAR (29,402,152)     63,809,476   
Other comprehensive income -                   -              
TOTAL COMPREHENSIVE SURPLUS/(DEFICIT) (29,402,152)     63,809,476   
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Balance as at 31 December 2020 77,506,369           

Changes in funds
Surplus for the year 63,809,476           
Total comprehensive surplus for the year 63,809,476           

Balance as at 31 December 2021 141,315,845          

Changes in funds
Deficit for the year (29,402,152)         
Total comprehensive deficit for the year (29,402,152)         

Balance as at 31 December 2022 111,913,693          
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Notes 2022 2021

R R
Cash flows from operating activities
Cash receipts from funders 19 465,967,187      353,271,235      
Cash paid to suppliers and employees 20 (482,304,041)   (350,391,922)   
Cash generated from/(used in) operations 21 (16,336,854)     2,879,313         

Finance income 17 9,414,006         5,622,629         
Interest paid on lease liability 18 (259,143)          (153,707)          
Net cash flows from/(used in) operating activities (7,181,991)       8,348,235         

Cash flows from investing activities
Purchase of property, plant and equipment 2 (339,387)          (899,810)          
Purchase of intangible assets 4 -                   (30,387)            
Net cash used in investing activities (339,387)          (930,197)          

Cash flows from financing activities
Capital repayment of lease liability 22 (1,442,887)       (1,818,026)       
Net cash flows used in financing activities (1,442,887)       (1,818,026)       

Net increase/(decrease) in cash and cash equivalents (8,964,265)       5,600,013         

Cash and cash equivalents at beginning of period 247,479,523      241,879,506      

Cash and cash equivalents at end of period 238,515,254      247,479,523      
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2021  Carrying Amount
R 

 Contractual cash 
flows

R 

 Less than 1 
year

R 
Trade payables and accruals 38,520,712                 38,520,712             38,520,712    
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